Mortgage Free Sooner
Common SensaNays toTrim Years Offfour Mortgage

Sha around! Bank employees are paid to protect the bank, and getting the right mortgage from them
usually involves playing gamegVhy waste your time? Getting a goodtiered rate is crucial, but don®©t forget,
flexibility and options are also importantak to a motgage professional who can give you impartial advice
and is not tied to any one specific lender

Whether applying for a credit cat, personal loan, or a mdagage all creditors will want to review your credit
history. The best thing you can do is toveid consumer debt as much as possiblwayspay your bills on
time, and the less you inquire for credit the bett&fsit www.equifax.ca to get a free copy of your credit
report. Yaur credit history can affect more aspects of your life than you think.

Match the frequency of your mdgage payments with the frequency of your pay periods. Not only is it easier
to budget and monitor your cash flopyou®©Il shave years off your amortization. Bi-weekly paymédorts
example, means you®©ll make 26 payments in a,yagaal to 13 monthly payments instead of 12. It©s this
"acceleraed" pace of repayment that allows you to repay your principal quiglsaving you money in

interest.

For some homebuyers with budgetingaom, see what your payments would be with a 20-year amortization
instead of 25 years. In return for slightly higher payments, you could shave 5 years off your amortization, build
equity in your home quickerand be well on the road to being mdgage-free sooner. For existing

homeowners who are now renewing maégages at much laver interest rdes, instead of taking the laver

paymert, keep the payments the same or make them highend shorten your amortization.

Many borrowers consider pre-payment privileges an important feature when taking out a mortgage, yet only
3% of consumers actually take wdntage of them. Extra payments go directly in your pockether by

paying less itered, building equity more quickly or being morttgage-free sooner. Every dollar you pay over
and above your regular mortgage payment goes directly to principdlbat means that wheneer possible a

few hundred dollars here and there can quickly add up to a few thousaneesidater on.

While it varies with each lender, most financial institutions will allow a lump sum prepayment up to a
maximum of 25% of the original magage amount in any one calendar yedrtis privilege is usually not
cumulative so if you don®©t useyu lose it - you can©t cathem forward. Most people make the mistake of
thinking all or nothing. If they can©t come up with a substantial prepayment they don©t bother aeall. E
small extra payments could pay big dividendséa on. Income tax refunds (or any portion of) are tailor-made
for extra payments of principal on a mortgage.

A forced savings plan is exactly the kind of discipline that leads taveoful money saving benefitsespecially
for those whose income is steadily increasimgnew promotion or raisemaybe a spouse has recently
returned to work, or an unfinished basement wasrogerted to a rental suig,surely some of this new money
could be used bwards paying off the motgage by permanently increasing your mtgage payments.

Many people struggle with saving for a down payment and it still remains the single biggest obstacle to
home-ownership. Havever, recently many financial institutions va come up with a program that lets you

buy with No Money Dwn. t©s not forveryone and just remember, all other things being equal, the bigger

the down payment the better. Don©t forget the current Home Buyers®© Plan permits first-time homebuyer©s to
use up to $25000 each from their RRSP©s, that©s $50,000 per couple

Life and disability protection are an important cornerstone of any family©s overall financial hEadtigh
most lenders offer creditor life insuraegyou©re not required to buy fthe bank owns group plans and you
have no ability to designate a beneficipiCowerage amount is limited to exactly your mtgyage amount, no
more no lessand it©s the bank that©s insyred your family. It may be easier and more a@mient to
purchase insurance through your lendgrowever it is often more expensw.

It seems like lenders are imtducing products with new bells and whistles onragular basisUnderstand the
programs and who they are likely to benefit and whs long as you know the cost and benefitie risk and
the rewards you can make an informed decisiofoo many borowers make decisions based on what they
heard from a friend, what they read in the newspaper, what their parents advised

With more and more banks and lending institutions competing for your nigage businessit©s tough to
determine which mortgage is best for yadhe good news is that you really do kiaoptions. Yaur
independent Moitgage Consultant should be willing to work with youvery step of the wa;from talking
about long-term financial goals and how to achre them, to eventually finding a lender best suitefdr your
needs. At Mortgage Alliareswe do the shopping for you and aggressively negotiate on your behalf so you
don®t have tdhat savesyou time and stress and best of all, our services are usually fra€)YO

Tak to a Mortgage Alliance professional to become nigage free sooner.



